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ABSTRACT 
The purpose of this study was the feasibility of creating credit funds in rural areas of 
Shushtar City. This research in terms of objective is an applied and in terms of data 
collection is a descriptive research.  In this study, was investigated fields of economic, 
social, supportive, facilities and installations, levels of development of areas and 
environmental. Statistical population of the study was selected 54 people of the credit 
financial institutions experts in Shushtar city. Data gathering tools was a questionnaire that 
was used to determine the validity of the apparent validity method. The reliability of the 
research tools was obtained by calculating Cronbach's alpha coefficients for different 
sections of the questionnaire. The results obtained showed that between optimum status 
and the current status, there is a significant difference and also there are no initial 
conditions for creating funds. Prioritizing fields of development rural credit funds shows 
that among studied areas, supportive fields have the greatest impact on the development 
and creating rural credit funds, in the next priorities is considered  areas development. 
Third fields of importance is social fields formation of credit funds and in next priorities, 
there are economic and environmental fields. 
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INTRODUCTION 

 

 In the rural development topics, one of the solutions proposed to resolve financial problems of the villagers 

is Small-scale credits (Ahmadzadeh et al., 2005). Farmers to financing and credit their requirements in the 

product manufacturing act in different ways. Use of personal savings, get loans and facilities of credit sources 

(banks and credit funds), including the best possible ways to solve the problem of lack of investment by farmers 

and villagers. (Rokneddin Eftekhary and Aeinaly, 2005). Launching rural credit funds considered by 

governments as a way of financing and credits needed rural producers in the last two decades in most countries 

of the world, especially Third World countries (Vanroose,2008). Living in a rural environment in a manner that 

rural is forced to use of credits. Production takes place in a village in the limited time and integrated in other 

words, the distance between double-cropping takes about 8-9 months. So, farmers after harvesting and transfer 

their shares to the warehouse, it is possible to be able to continue living by the same capital and small share of 

produce, but basically two main factors influence this process, and destroy farmers life balance.The first, rural 

deals with the nature and nature events that all of them are not foreseeable and second, the other important 

factor is occurrence of accidents that sometimes increase the normal costs of a rural household. 

 Issues such as marriage, family members illness, damage to equipment and agricultural implements, etc 

raises typical cost of a rural family, and they will need rural auxiliary financing (Karami and Torkamani, 2003). 

On the other hand, the performance of banking system in a way that outside the poor group under the 

supervision of credit support, because loan payments to the rural groups is very risky because they does not 

have the collateral that can guarantee loan repayment and also ability to loan repayment is low to them, because 

they work based on subsistence agriculture activities, and their income is also spent their livelihood (Clark and 

Kays,1999). 

 Due to weaknesses in financial support systems of rural- agricultural sector strongly is felt necessity of 

expanding rural credit funds that attempt to micro-credits to rural. But main problem is that the establishment of 

credit funds without evaluating the conditions necessary for their development will ultimately lead to failure, 

thus, the feasibility of establishing and developing a credit funds is required appropriate to the circumstances of 

each region. The main issue for investigating is the feasibility of credit funds in the economic, social, 
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supportive, environmental aspects, etc. Najafi and Yaghoubi(2005) showed that the external costs of receiving 

credit of the formal sector is more than the informal sector and is more willing to cooperation of farmers with 

microfinance institutions. Jalali Moussaoui(2007) argues that participation in microfinance programs as not yet 

caused changes in indicators of income, cost of food and clothing, or household saving, but has been improved 

the diversity of household income sources .The results of studies Hossein (1998) showed that participation in 

accredited Programs, a significant number of borrowers able to save themselves from poverty line, Hulme and 

Mosley (1996) have shown loans that has given by correlation banks in Bolivia, has had a positive effect on 

increasing income and employment. Ellis (2002) The International Labor Organization (ILO) report declares 

that if the purpose of providing financial services be sustainable job creation, It is necessary that financial 

institutions provide their services for clear businesses and larger scale .Reed  and Beffus(1994) . Reed and 

Beffus(1994 ) have micro believes that micro enterprises have not use possibility of bank loans and informal 

sector credit, but microfinance institutions can by helping to financing  their working capital, even help with 

purchase some of fixed assets and provision of appropriate training, not only increased their assets but with 

improving productivity and number of their workforce employed improve their situation to small business. 

Khandker et al (1998) have concluded that microfinance has decreased poverty through increasing per capita 

consumption among program participants and their families. Johnson and Rogaly (2004) suggest that 

microfinance programs have reduced the vulnerability of low-income groups and protection of their livelihoods. 

Also results showed that giving micro-loans can lead to increases in household income and give to poor people 

tools to protection of their livelihoods against shocks. 

 Sengupta and Aubuchon (2008) believe that micro credit and microfinance should not expect too much and 

it cannotbe the panacea to all of problems in developing countries. This study showed that applications micro 

credit and lending group has failed to guarantee common in urban areas. This study showed that micro credit 

and lending group have not been successful to common guarantee in urban areas, whereas, it is not in rural 

communities of developing countries. Lohmar (2002) showed that micro credit programs should be 

accompanied by greater financial independence for targeting poor borrowers, rather than increase reliance on 

credits that this conditions may be dangerous, especially for those without capital. 

 Suresh (1991) showed that should not expect the formal sector credit alone can be answer the needs of all 

farmers in providing their financial needs, therefore, tendency towards other financial resources are inevitably is 

denied among farmers to rapid remove capital needs. These resources can be supported by the state and also can 

be micro-credit institutions and credit cooperatives, most of which are forms of semi-government, and or 

farmers capital needs can be provided from private-sector investment some of informal sector workers such as 

wholesalers, brokers, money lenders, and etc. Fukui and Hara (1993) found that the rate of non-cash assets and 

income of these people is most important factors affecting in getting a loan and the connection with the informal 

sector. This study has shown that higher age farmers due to higher risk aversion, were less inclined to getting a 

loan of informal sources. Also higher level of literacy of farmers had a positive effect in receiving credit 

especially dealing with the informal sector. 

 Schreiner and Colombet( 2001), showed that credit provisions that Propose require collateral for receiving 

loans cannot be an appropriate framework for credit payment and avoid income gap in society and ensures only 

security benefit payable capital to credits form, they emphasize that microfinance is not considered as powerful 

tool to help very poor people, in particular, if these tools must be emphasize to granting loan instead of saving 

and investment. 

METHODS AND MATERIALS 

 

 This research is in terms of objective is an applied and in terms of data collection is a descriptive research, 

and investigate statistical comparison between optimum status and the current status. The research variables 

was included fields of economic, social, support, facilities and installations, regional development levels and 

environmental fields. The statistical population consisted of financial institutions all experts in Shushtar city 

who attempt to pay micro-credit to farmers and villagers. These institutions that were selected 54 people of 

them included Agricultural Bank, Imam Reza Mehr Fund, Imam Khomeini Relief Committee, and the Post 

Bank, etc. The main tool for collecting and measuring research variables has been a questionnaire that to assess 

validity used of apparent validity method. In this research to measure the reliability of measurement tool, at the 

beginning work was pre- tested 30 questionnaire. Cronbach’s alpha values indicate that reliability of 

questionnaire is acceptable to do this research. 

 

Research findings: 

-Evaluating economic fields of development of rural credit funds in Shushtar City:  

 In order to economic feasibility create and develop credit funds and the importance of Comparison the 

views of experts in both field of importance of showed that there are significant difference between the 

investment components needed to create the optimum status and current status of the credit Funds at value of 

confidence level=01.0. This subject was observed about trained human resources familiar with concepts of 
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credit, Profitability credit Fund, Income members of credit fund, assets of enterprises credit fund and level of 

rendered  services by credit  fund. 

 
Table 1: Comparison of expert opinion about economic fields of   rural credit fund development. 

items importance current status Z sig status 

Capital required for creating credit Fund 3.93 3.13 3.388 0.001 Inappropriate 

Trained human resources familiar with concepts of 

credit 

3.81 2.93 4.360 0.00 Inappropriate 

Profitability credit Fund 3.78 3.19 3.486 0.00 Inappropriate 

Income members of credit Fund 3.67 3.17 2.717 0.007 Inappropriate 

Assets of enterprises credit Fund 3.52 3.11 2.158 0.031 Inappropriate 

Members Investment 3.46 2.93 2.748 0.006 Inappropriate 

Level  of rendered  services by credit  Fund 3.63 2.91 3.172 0.002 Inappropriate 

Fields of cooperation with financial institutions and 
credit 

3.39 2.91 2.521 0.012 Inappropriate 

 

- Evaluating the social development of rural credit funds in Shushtar City:  

 The results showed that there is no difference in experts opinion on the components of participation fields 

in credit fund activities for members, social values and value systems of society, Family Social characteristics, 

membership in the social and religious groups, social tendencies to credit fund activities. 

 
Table 2: Comparison of expert opinion about   fields of   the socialofdevelopment of rural credit fund. 

items importance current status Z sig status 

participation fields in credit fund activities for 
members 

3.72 3.48 1.283 0. 200 Appropriate 

social values and value systems of society 3..56 3.28 1.482 0.138 Appropriate 

Perspectives of development brokers to credit fund 3.52 3.02 1.739 0.006 Appropriate 

Family Social characteristics 3.54 3.56 0.315 0.746 Appropriate 

Membership in the social and religious groups 3.54 3.24 1.619 0.105 Appropriate 

The structure of public participation 3.54 3.06 2.751 0.006 Appropriate 

Social Goals of credit Fund 3.61 3.13 2.0573 0.010 Appropriate 

Cooperative educational  fields in community 3.26 22.83 2.052 0.040 Appropriate 

social tendencies to credit fund activities 3.30 3.11 0.956 0.339 Appropriate 

Level social needs to credit fund 3.45 3.22 0.906 0.365 Appropriate 

 

- Evaluating environmental fields of development of rural credit funds in Shushtar City:  

 The results showed that there are requirements conditions for the establishment and development of credit 

funds the components of area climatic characteristics, distance from village up to city center, size and 

dimensions of agricultural lands, type of land ownership and operation and diversity of rural cooperatives but 

there are not sufficient conditions in the components of population residing in rural areas. The results are 

presented in Table 3. 

 
Table 3: Comparison of expert opinion about   fields of   the environmental of development of rural credit fund. 

items importance current status Z sig status 

population residing in rural areas 3.93 3.52 2.451 0.014 Appropriate 

The number of beneficiaries of credit Fund 3.67 3.17 2.170 0.09 Appropriate 

area climatic characteristics 3.61 3.41 0.840 0.401 Appropriate 

distance from village up to city center 3.61 3.31 1.453 0.146 Appropriate 

size and dimensions of agricultural lands 3.50 3.22 1.305 0.192 Appropriate 

type of land ownership and operation 3.48 3.24 1.126 0.260 Appropriate 

diversity of rural cooperatives 3.35 3.02 1.754 0.079 Appropriate 

 

-Evaluating the level of development and development of rural credit funds in Shushtar City:  

 Experts believe that there are the credit funds development fields in the components of the centrality of the 

village, the level of tendency of the urban population, the level of risk taking of individuals, but  there are not 

required agreement  for credit Fund development  in other components such as the level of literacy and 

education, the median income level for individuals, Percent of employment of individuals in agricultural 

activities, Percent of employment of individuals in nonagricultural activities, situate area in the development 

corridors, number of government service centers, the level  of projects accomplished in rural development. The 

results are presented in Table 4. 
 

-Evaluating Facilities and installations of development of rural credit funds in Shushtar City:  

 The results showed that experts agree only on components of history of rural cooperatives in the area, they 

believe that there is no possibility of development funds in other components such as building the Right 

Infrastructure, Automotive and transportation vehicles, Administrative facilities, access to public services 

(water, electricity, etc.) and access to paved road. The results are presented in Table 5. 
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Table 4: Comparison of expert opinion about the level of development of area and development of rural credit funds. 

items importance current status Z sig status 

the literacy and schooling level 3.87 3.43 2.412 0.016 Inappropriate 

the median income level for individuals 3.68 3.04 3.554 0.00 Inappropriate 

employment of individuals in agricultural activities 3.69 3.20 2.763 0.006 Inappropriate 

employment of individuals in nonagricultural activities 3.63 3.19 2.721 0.006 Inappropriate 

the centrality of the village 3.56 3.20 1.810 0.070 Inappropriate 

situate area in the development corridors 3.81 3.07 3.431 0.001 Inappropriate 

number of government service centers 3.81 3.02 3.572 0.00 Inappropriate 

the level  of projects accomplished in rural development 3.56 2.85 2.853 0.004 Inappropriate 

the level of tendency of the urban population 3.63 3.43 1.261 0.207 Inappropriate 

the level of risk taking of individuals 3.35 3 1.725 0.084 Inappropriate 

 
Table 5: Comparison of expert opinion about Facilities and installations of development of rural credit funds. 

items importance current status Z sig status 

history of rural cooperatives in the area 3.74 3.57 1.120 0.263 appropriate 

Building the Right Infrastructure 3.78 3.19 2.841 0.005 Inappropriate 

Automotive and transportation vehicles 3.67 3.09 2.934 0.003 Inappropriate 

Administrative facilities 3.52 2.93 2.881 0.004 Inappropriate 

Access to public services (water, electricity, etc.) 3.87 3.02 4.003 0.00 Inappropriate 

Access to Paved road 3.59 3.19 2.076 0.038 Inappropriate 

 

Evaluating supportive fields of development of rural credit funds in Shushtar City:  

 The results showed that there are no requirements conditions in all supportive components for the 

establishment and development of credit funds in Shushtar city. Experts believe that credit fund and financial 

institution support are separated from optimal conditions. There is a significant difference between both current 

and optimal status in the component of Support of public service institutions, Support of information awareness 

systems, Political support from establishment and development of fund, Support of research institutes  from 

fund and solidarity between members, a confidence level= 01.0. Namely experts believe with probability 99% 

that there is a distance between current and optimal conditions. The results are presented in Table 6. 

  
Table 6: Comparison of expert opinion about supportive fields of development of rural credit fund. 

items importance current status Z sig status 

credit fund and financial institution support 3.65 3.13 2.505 0.012 Inappropriate 

Support of public service institutions 3.70 3.11 3.103 0.002 Inappropriate 

Support of information awareness systems 3.72 2.76 3.962 0.00 Inappropriate 

Support of Consultative institutions 3.54 2.72 3.435 0.001 Inappropriate 

Legal support of credit funds 3.46 2.91 2.719 0.007 Inappropriate 

Political support from establishment and 

development of fund 

3.44 2.59 3.952 0.00 Inappropriate 

Public budgetary and Financial support 3.72 2.72 4.380 0.00 Inappropriate 

Support of educational institutions 3.52 2.65 3.639 0.00 Inappropriate 

Support of research institutes  from fund 3.57 2.56 4.257 0.00 Inappropriate 

shared commitments 3.43 2.93 2.756 0.006 Inappropriate 

Financial reserves 3.52 2.74 3.458 0.001 Inappropriate 

Solidarity between members 3.63 2.94 3 0.00 Inappropriate 

 

Prioritizing fields of development of rural credit funds in Shushtar City:  

 In order to Prioritization of fields of development of rural credit funds after calculating effectiveness of 

each component was conducted their prioritizing using Friedman test, to determine which of fields have a 

greater impact on development of rural credit funds. The results are presented in Table 7.The results showed 

that Chi-square value obtained was significant at a confidence level of 01.0,ie can be said that fields of 

development of rural credit funds have different priorities, the results are presented in Table 8. 

 
Table 7: Friedman rank Test in Prioritizing fields of development of rural credit funds. 

Friedman test n χ² df sig 

52 151.351 5 0.000 

 

 In ranking factors can be said that the fields of under study, supportive fields have a greater impact on 

development of rural credit funds and development of urban areas is discussed in next priorities. The third 

major field is located in social fields of formation of the credit fund. The economic and environmental fields is 

located in the next priority. Given the current attitudes who is considered important, most fields of economic in 

development of credit fund, but the results suggest that there are no fields of support appropriate for the 

formation of funds. On the other, rural areas are not developed to the extents that have capacity to accept credit 

fund. 
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Table 8: Ranking fields of development of rural credit fund. 

field Mean Rank rank 

Economic fields 2.92 4 

social fields 4.31 3 

Environmental fields 2.31 5 

Level of development 4.58 2 

Facilities and installations 1.63 6 

supportive fields 5.25 1 

 

Conclusion: 

 The feasibility of creating credit funds in rural areas, the most important component is supportive fields. 

Jalali Mousavi (2007) argued that organizations have legal status and compatibility with existing laws, 

existence of guiding Group are type of support needed for organizations. Karami and Torkamani (2003) 

emphasized to the insufficiency and inefficiency of government support programs and failure to provide a 

positive and effective programs to answer to the changeable socio-economic conditions and too much power of 

government, constant interference in affairs of the organizations. 

 The second major field in development of rural credit funds is the level of development of rural area. In 

evaluate the effect of level of development, experts believe that the percentage of employment in agricultural 

activities is the most major and effective factors on development of the Funds. In area conditions, experts 

believe that literacy and schooling level is the most important component. The third major field in development 

of rural credit funds is social fields. Setudehnia et al. (2009) believe that organizations should have a simple 

structure and conformity with the traditions of the area. The fourth field of effective on the development of rural 

credit funds is economic fields. According to studies conducted by Setudehnia et al.  (2009) creating financial 

incentives and controlling the accuracy of financial performance is effective on the development of rural credit 

funds. According to obtained results are presented the following suggestions: 

- According to the analysis of needed supports, suggests that within the enterprise supports from members be 

considered in order to increase trust and solidarity between members and to gain the necessary support from the 

public service agencies and organizations is provided the fields of development of public infrastructure in rural 

areas.  

- In the economic field, is important the members investment, but due to lack of investment in the agricultural 

sector and rural, it is recommended that be investigated the various methods of financing for funds; 

- The results showed that generally, there are not fields of creating and development of credit funds in rural 

areas. Hence, considering the importance of function of these funds in rural development, it is recommended 

that must be considered initially the field of supportive of public services, organizations, financial institutions 

and informing villagers,  for work arrangements   is provided in order to other supports. 

- There is no necessary economic fields in the area in order to creation and development of credit funds. The 

most important components is the lack of adequate capital in villagers due to the low production and their 

productivity levels, thus ,it is proposed that credit fund development programs must be considered as a member 

of the agricultural and rural development programs, not as a separate part. 
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