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ABSTRACT 
One of the most important factors that could have contributed much to the development of 
rural entrepreneurship as a central force for economic growth and rural development is 
proposed. Unfortunately, the villagers are reluctant to be seen. The purpose of this study 
was to identify the functional components and variables has been the development of rural 
entreprenurship.The study population consisted of 15000 farmer in the city of Islamabad 
west among which 375 persons were selected(by Morgan),After collecting the 
questionnaires of 327 questionnaires were collected and analyzed without objection and 
included. This questionnaire was designed to assess the validity of the professors and 
experts were used. To assess the reliability study, Cronbach’s (a alpha was used to test 
(alpha 79/0 indicates the reliability for the study.TO analyze the data, frequency 
distribution,mean,standard deviation, and coefficient of variation were used, as well as to 
identify factors that influence the development of rural entrepreneurship stepwise 
regression method was used. Kreskas-Wallis test results showed that having a successful 
experience in the field of entrepreneurship and entrepreneurship tend to attend classes 
with a positive and significant. In the eyes of most farmers entrepreneurship development 
variables include: the low risk accepting a new job, having personal experience of 
successful entrepreneurship, workshops and classes and a variety of services such as 
insurance is. The results of stepwise regression of 4 components: individual, social, 
cultural, economic, and administrative-law and a desire to develop the entrepreneurial.  
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INTRODUCTION 

 

According to statistics published by the United Nations, nearly 62% of the world's population is peasants 

that this ratio sometimes reaches 76% in Asia and Africa (Pourrajab, 1389). Villages are considered as eroded 

and poor areas in most regions of the world. Scholars and policy makers throughout the world pay special 

attention to the rural development and elimination of its problems. The problems of rural areas in the world are 

due to two fundamental issues: The lack of social facilities or poor infrastructures and deficit of income or 

economic weakness (Taghi baygi et al., 1392). Therefore, villages as a large proportion of society and the 

community in which a large number of productive human factors reside are noticeable. Because many costs and 

unpleasant consequences that today entitled as socio-economic issues have covered society and made disorders 

and social anxiety in various forms, in particular, behavioral disorders, social tiffs, irritabilities, immoralities as 

well phenomena such as uncontrolled migration growth, increasing marginalization in the metropolis and many 

other problems that are the result of ignoring the village and villagers in the development process (Bagherkord 

et al., 1392).  

In recent decades, rural development experiences in different countries have indicated that this need is not 

achieved by the injection of capital and technology; rather many factors are involved in this case. Among the 

important factors that could have contributed much to the development of rural is entrepreneurship that is 

brought up as a central force for economic growth and development. Undoubtedly, if a growing trend towards 

the development in a rural area should be adopted and all the steps will be done, all national and local facilities 

http://www.interglot.com/dictionary/en/en/translate/throughout%20the%20world
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of that area should be mobilized in order to spend least cost and benefited from its gifts and results in a broader 

dimensions that in this regard, rural entrepreneurship as a basic approach and in parallel with the objectives of 

rural development can give a great help to this issue (Kiakajori et al., 1388). 

 Although entrepreneurship is not the only way to create jobs and income for rural people, this is the most 

important factor of economic development of villages and politicians consider it as a key strategy for the 

prevention of riots and unrest in rural areas. In addition, farmers and villagers consider it as a means to improve 

their income and women recognize it as an opportunity to be self-employed in the vicinity of their residence, 

which can lead to Self-sufficiency, employment, and reduction of their social needs (Laukhaneh.2003). 

Also, development of entrepreneurship encourages investment in rural areas and it is a stimulating factor to 

persuade a sense of competition among the villagers. Entrepreneurship encourages job creation and new 

businesses in rural areas and improves the quality of villager‟s life. Moreover, it can lead to the economic and 

social development as well as welfare in the village. Given the importance of entrepreneurship in the 

development of rural areas as well as cities, in the country of West Islamabad, unfortunately, very few farmers 

have inclined to businesses related to entrepreneurship and jobs statistics in this area is low. Thus, the purpose 

of this study is to identify factors influencing the development of rural entrepreneurship from the perspective of 

farmers of West Islamabad country until to contribute to the growth and development of these factors and 

encourage more people to be entrepreneur. In this way, we will be able to contribute to rural development and 

prevent many of the social problems caused by rural unemployment and their migration to urban areas. As a 

result, the problems of cities and towns can be handled properly and effective steps could be taken in the 

development of cites.  

 

History of research: 
In relation to entrepreneurship and its influencing factors, much research has been done that some results of 

which will be mentioned (Haji Ghorbanifar, 1389). In a research with title “solutions of entrepreneurship 

development in Iran based on the experiences of other countries” the most important solutions included are 

presence of support centers for entrepreneurship, responding to the financial needs of entrepreneurs and 

contribution of government. In a study (Singh et al., 1994) in India, they concluded that understanding the 

technical and managerial skills are the most important affecting factors to the development of agricultural 

entrepreneurship in this country. In another study (Adelaja et all, 2007) risk-taking, need to success and 

presence of control center are considered as affecting factors to the development of agricultural 

entrepreneurship, and believed that this state has become stronger via economy and so many job opportunities 

have provided for many people. Studies (Maiam, 2002), suggests that the main sustainable rural 

entrepreneurship boosters are appropriate infrastructures especially in agriculture sector, marketing of factory 

products, training and awareness raising. In this context, the formal institutional factors, such as government 

spending, level of education, social attitudes and self-awareness ability are known as influential factors to the 

entrepreneurial development (Ferri et all, 2011). In Study (Kyakjvry et al., 1390) titled „Provide a conceptual 

model of barriers affecting rural entrepreneurship development‟, recognize development barriers included 

individual barriers (physical, human and social capital) and organizational constraints (village governor, the 

financial and legal supporting organizations, geographical environment)  

In study (Taghikhani et al., 1390) titled „the barriers to the development of entrepreneurship and the role of 

government in facilitating entrepreneurship‟, lack of higher education, high expectations of government, risk 

aversion, bad attitude to money, inattention to job training and empowerment of people, lack of proper standard 

behavior, lack of technical support, state intervention in the determination of wages, product price, lack of 

family support are known as major barriers to the development of entrepreneurial. In study titled „the role of 

entrepreneurship‟ achieving economic growth and development, creating business culture, familiarity with 

business skills, familiarity with the name of company‟s founders, having business skills, management skills, 

marketing skills, financial-economy knowledge, government support the existence of capital is expressed by 

(Ahmdpordaryany et al., 1387). In study (Arasteh, 1382) titled „entrepreneurship and education, principles and 

constraints‟ has been represented that a successful entrepreneur is not determined only by the level of expertise, 

but these people have individual skills distinguished them from the other people of society. (Darban Astaneh et 

al., 1391) studied the relationship between organizational performance and entrepreneurial skills of rural local 

managers. Their results showed that between the entrepreneurial skills and performance of village governor, 

level of education, participation in social activities, participation in training courses of village governor, 

entrepreneur and family income and as well as the amount of interaction with other related institutions and 

associations and  entrepreneurial skills is a significant positive relationship. 

In study (GhanbarAli et al., 1393), titled „essential supports for entrepreneurship development‟, represented 

that support centers for entrepreneurs due to lack of financial support and lack of strong support from relevant 

institutions are unable to meet the financial needs of entrepreneurs. In study (Taghi baygi et al., 1392), titled 

„barriers and solutions of home jobs development for rural women‟, the main obstacles to the development of 

this type of businesses have expressed family, individual, person, governmental and economy barriers. The 
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results of research (Tambunan, 2009) in Indonesia suggests that the lack of capital, high input prices, high labor 

costs, lack of appropriate technology as well as lack of skilled personnel are the most important obstacles to the 

development of small and medium entrepreneur enterprises. 

Based on a research (Yonido, 2003) collaborated with the Ministry of Industries and Mines, five categories 

of barriers to the development of small and medium enterprises in Iran have been identified that includes: 

market and financial barriers, barriers caused by government‟s improperly interference, not having access to the 

required information barriers and legal barriers to the development of small and medium enterprises. 

Developing a culture of entrepreneurship, entrepreneurship education and development of infrastructures 

are factors that are important in the development of entrepreneurship (Mollashahi et al., 1393). Kazemi et al. 

(1393) in a study performed on 195 rural households, concluded that economic, demographic and infrastructural 

factors with 13.64 percentage of variance rate are the most important obstacles to the development of 

entrepreneurship in rural areas. Also, low sense of place, lack of appropriate employment opportunities, lack of 

adequate investment, low risk of occupation and the possibility of job alteration in rural areas are the main 

limitations of entrepreneurship development in rural areas. 

In this regard, In study (Ali Mirzaei et al., 1390), titled „obstacles to the development of small and medium 

rural entrepreneurship enterprises in Khuzestan, the infrastructure, marketing, management and policy, difficult 

access to food and equipment, negative competition among owners of entrepreneur enterprises, high-wage 

workforce, bureaucracy, and administrative consolidated events, have been classified as main obstacles.  

Based on the study of background, conceptual framework of research is depicted as following figure 

(Figure 1). 

 

 
 

Fig. 1: conceptual framework 

 

Research method: 

This study from the aspect of nature (purpose) is functional and from the aspect of data gathering is 

descriptive-correlation. The study population consisted of 15,000 farmer households of West Islamabad country 

that the multi-stage sampling with assign appropriate (proportional to size) was used. The sample size, based on 

the table Takman and Morgan, 375 people were estimated and class size were obtained by assign appropriate 

(after collecting of questionnaires, 327 Flawless questionnaires were imported to the analysis stage completely). 

Because of data gathering, two-part questionnaire was used that the first part includes individual feature and the 

second part includes a research tool to identify factors affecting the development of entrepreneurship (57 items) 

using a Likert scale (range from 1 to 5) that these factors, based on the background research was divided into 5 

categories: infrastructure (6 items), individual factors (23 items), social and cultural factors (13 items), 

economic factors (8 items), administrative and legal factors (7 items). Moreover, according to the necessity to 

obtain additional information, interview and observation were used. Preparation and completion of the tools 

used in this study (questionnaire) had 4 stages: first, the desired items were selected using literature and then 

questionnaire was designed. To ensure the superficial validity of tool, questionnaire reviewed and analyzed by 

the panel of experts. In the next step, through interviews with a number of employees of agriculture, the 

questionnaire was revised and refreshed and 30 versions of the questionnaire finally was prepared for 

distribution among the research samples. The rate of 0.79 alpha, represents reliability for the study. To analyze 

the data, frequency distribution, mean, standard deviation, coefficient of variation, and percent were used. Also, 
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in order to identify factors that influence the development of rural entrepreneurship, stepwise regression method 

was used. 

 

Research objectives: 

From the point of farmers of West Islamabad country, identification of factors affecting the development of 

rural entrepreneurship is considered as a most important factor that is parallel with overall objectives, following 

specific objectives are investigated.  

 Identifying personal characteristics of respondents 

 Identifying the most important variables of rural entrepreneurship development in the eyes of farmers.  

 

Research hypotheses: 

 There is a significant relationship between education level and willingness to entrepreneurship. 

 There is a significant relationship between attending to training courses and willingness to 

entrepreneurship. 

 There is a significant relationship between having a successful experience in the field of 

entrepreneurship and willingness to entrepreneurship.  

 There is a significant difference among people who have role model and those that do not have a role 

model. 

 Tend to entrepreneurship among those who are member of various associations and those who are not 

is significantly difference.  

 

Results: 

Individual characteristics of respondents: 

According to the research results, men and women respectively consisted 76% and 24% of the total of 327 

respondents. Also, mean age of respondents was 46 years that the least was 22 years old and the most was 68 

years old. In terms of education, illiterate, primitive literate, and middle literate people respectively consisted of 

38% (125 persons), 43% (140 persons), and 8% of the total of 327 respondents. Besides, 0.7% of respondents 

have diploma and the rest of them have an undergraduate level and above (13 persons).The average number of 

family members of respondents was 6 persons that the most and least populous family respectively were 9 and 2 

persons. In relation to the question of whether to participate in various training courses, 37% of respondents 

stated as follows; „Yes, I participate in training courses most of the time‟. Also, 56 % of respondents sometimes 

participate in training courses and only 7% were reluctant to attend in mentioned courses. Membership 

frequency distribution of respondents in various association indicated that among 327 respondents, 104 persons 

(32%) were members of such associations and the rest of them were not a member of any mentioned 

associations (Council, Microcredit Fund, Cooperative, etc.). About the experience in the field of 

entrepreneurship, only 21% of respondents have had experience in the field of entrepreneurship. In relation to 

the question of „how much you're willing to do entrepreneurship in case of meeting circumstances‟, 62% of 327 

respondents had a great desire, 29% expressed their desire to moderate, and 9% had no desire to 

entrepreneurship. Also, 117 persons had a role model in the field of entrepreneurship. 

 

Identifying the most important variables of rural entrepreneurship development in the eyes of respondents: 

Table 1 shows prioritizing the variables of entrepreneurship development in the eyes of farmers, for this 

purpose, coefficients of variation was used (the less coefficient of variation follows the higher priority). From 

the perspective of farmers, the most important variables that create entrepreneurial development are included: 

Low risk of accepting a new job, having a successful experience in the field of entrepreneurship, holding 

workshops and training courses, benefitting from services such as unemployment, pensions and health care 

insurance, and supportive fund for entrepreneurs. But from the perspective of farmers, some of these variables 

does not effect on tending of entrepreneurs to entrepreneurship development or on entrepreneurship 

development. Some of these variables include understanding the needs of the labor market, education, decrease 

of wages, and development of some new technologies which is located at the bottom of table 1. 
 

Table 1: prioritizing the variables of entrepreneurship development 

Variables Mean Standard 
deviation 

Coefficient of 
Variation 

rank  

Low risk of accepting a new job 3/48 0/356 0/102 1 

having a successful experience in the field of entrepreneurship 3/12 0/342 0/109 2 

holding workshops and training courses 4/38 0/458 0/104 3 

benefitting from services such as unemployment, pensions and health 

care insurance 

3/62 0/469 0/129 4 

Supportive fund for entrepreneurship  4/74 0/538 0/113 5 

Self-confidence, creativity and innovation 2/75 0/318 0/115 6 
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Having experience in manufacturing units 3/18 0/387 0/121 7 

Reduction in input prices 3/86 0/482 0/124 8 

Ease of access to credits 3/306 0/414 0/125 9 

Creation of adequate employment opportunities in rural areas 3/30 0/419 0/126 10 

Incentives 4/92 0/652 0/132 11 

Acceptance and credibility of entrepreneurs in society 4/70 0/652 0/138 12 

Government support 4/80 0/678 0/141 13 

Identify and meet the models and successful people 3/34 0/476 0/142 14 

The absence of laws and administrative regulations 3/42 0/491 0/143 15 

The absence of a consolidated bureaucratic administrative procedures 4/91 0/718 0/146 16 

Tax supports 2/84 0/418 0/147 17 

Increase the profitability of economic activity in rural areas 4/76 0/708 0/148 18 

Marketing and export facilities 4/85 0/729 0/150 19 

Reduction of procedures and high costs of business registration 2/35 0/356 0/151 20 

Marketing skills 4/27 0/670 0/156 21 

Database access and consultant in the field of entrepreneurship 4/67 0/738 0/158 22 

Ease of access to raw materials and equipment 3/97 0/632 0/159 23 

Create places for products 3/84 0/617 0/160 24 

High level of responsibility 2/02 0/328 0/162 25 

Having a passion to create new jobs 4/62 0/814 0/176 26 

Transfer of personal experience in the field of rural entrepreneurship 4/59 0/816 0/177 27 

spirit of teamwork, trust and cooperation of people together 4/96 0/886 0/178 28 

having a successful experience in the field of entrepreneurship 4/50 0/832 0/184 29 

Managerial skills 2/26 0/420 0/185 30 

Knowledge economy 4/87 0/928 0/190 31 

Family support 3/65 0/704 0/192 32 

Having a positive outlook on Entrepreneurship 3/91 0/75 0/193 33 

Patience in the face of difficulties 3/68 0/717 0/194 34 

Percent of reliability of villagers 4/65 0/913 0/196 35 

Willingness to engage in entrepreneurial class 3/71 0/738 0/198 36 

Having the idea of entrepreneurship  3/08 0/621 0/201 37 

Ease of selling products in local market 4/18 0/871 0/208 38 

Membership in various organizations 3/81 0/814 0/213 39 

Having an entrepreneurial spirit 2/31 0/504 0/218 40 

Access to modern equipment and machinery 4/90 1/08 0/220 41 

Need of success 4/10 0/948 0/231 42 

Access to safe and healthy working environment 4/57 1/112 0/242 43 

Providing suitable situations, in order to prevent of youth migration to 

cities 

3/74 0/914 0/244 44 

Acceptability of social jobs 1/67 0/412 0/246 45 

Awareness and providing information through media such as radio and 
television 

3/76 0/931 0/247 46 

Provision of tourism in rural areas 2/07 0/617 0/298 47 

Developing a culture of entrepreneurship 3/001 0/911 0/303 48 

Holding of seminar and exhibition 3/55 1/102 0/310 49 

Welcome of bank director to new ideas 2/50 0/791 0/316 50 

Increase of authority‟s protection 2/66 0/863 0/324 51 

Access to trainer for teaching 2/38 0/802 0/336 52 

Development of infrastructures such as transport 2/34 0/841 0/359 53 

Familiarity to the needs of the labor market 2/05 0/765 0/373 54 

Education 1/76 0/739 0/419 55 

Decrease of staffing wage 2/12 0/904 0/426 56 

Modern infrastructure such as ICT offices  1/44 0/846 0/587 57 

 

Affecting factors to the development of rural entrepreneurship: 

To predict the affecting factors to the development of rural entrepreneurship, multiple regression was used 

(to obtain the equation of regression, regression stepwise method was used). After entering all variables having 

a statistically significant correlation (infrastructure, personal, social and cultural, economic, administrative-

legal) personal, social and cultural, economic, and administrative-law stayed in equation (their significant test 

error are less than 0.05). These variables explained 34% of variability of factors contributing to the development 

of rural entrepreneurship. Individual variable with a value of 0.16 is the most important factor influencing the 

development of rural entrepreneurship. This variable singly explained 0.16 of dependence variability (Table 2). 
 

Table 2: Regression analysis of rural entrepreneurship development from the perspective of farmers 

Standard error Adjusted determination 

 coefficient 

Determination 

coefficient 

Correlation 

coefficient 

Steps 

3/04251 0/167 0/178 0/378 Individual-x1 
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2/79652 0/254 0/262 0/481 Social and Cultural-x2 

2/74318 0/321 0/348 0/529 Economic-x3 

2/63821 0/342 0/369 0/574 Legal and 

administrative-x4 

 

Being Significant was computed by F, which is significant at the 99% level. The t test for regression 

coefficients in table 3 indicates that these coefficients are significant. 

 
Table 3: Standardized and unstandardized coefficients of variables 

variables  Unstandardized   Standardized 

Coefficients                                            coefficients 

t Significant 

B std.Error β 

Individual-x1 0/174 0/084 0/321 2/654 0/007 

Social and Cultural-x2 0/786 0/241 0/428 4/215 0/000 

Economic-x3 0/345 0/87 0/219 2/614 0/017 

Legal and 

administrative-x4 

-0/076 0/049 -0/146 -2/417 0/019 

Intercept( B) 16/728 3/321  4/428 0/000 

 

According to B equation, regression equation can be written as follows: 

Y=16/728+0/17 x1+ 0/78x2+0/34x3 -0/07x4 

But judging about the contribution of each independent variable on dependent variable can be explained by 

the amount of β value. Standardized regression equation is as follows: 

Y=0/32 x1+0/42 x2+0/21x3-0/14x4 

 

The results of the research hypothesis: 

To investigate the relationship between education, attending to training courses and willingness to 

entrepreneurship, Kruskal-Wallis test was used. Also, in order to investigate the relationship between having a 

successful experience in the field of entrepreneurship, a role model and membership in various associations and 

willingness to entrepreneurship, Mann-Whitney test was used that results are represented in table 4. As the 

results of table are showed, the results of the Kruskal-Wallis test for education level and willingness to 

entrepreneurship do not show a significant relationship and cannot infer that by increasing or decreasing the 

level of education, willingness to entrepreneurship will increase or decrease. But, by comparison of mean, it 

could be understood that people with having primitive literacy level have more tend to entrepreneurship than 

illiterate people.  Moreover, people with middle literacy have more tend to entrepreneurship than those have 

primitive literacy and similarly, people with diploma certificate have more tend to entrepreneurship than other 

three groups. But people with an undergraduate level and above have less willingness to entrepreneurship in 

compare with people with diploma certificate. Kruskal-Wallis test results show that there is a significant 

difference between participation in training courses and willingness to entrepreneurship. This means that 

farmers, who always attend in training courses, have more interest to entrepreneurship. Also, The Mann-

Whitney test results show a significant difference at the 0.95 level (with error probability of 0.05) between 

people who have had successful experience in the field of entrepreneurship and those who had not any 

experience. It can be expressed that farmers who had a good experience in the field of entrepreneurship, had 

more willing to continue and restart it again. The Mann-Whitney test results showed no any significant 

relationship about the relationship between having role model and being membership of associations, and 

willingness to entrepreneurship. In these two cases also comparison of averages suggest that people who have 

role model as well as being a member of various associations have more willingness to entrepreneurship than 

other groups.  

 

Conclusion: 

Nowadays, one of the factors that contributed to the development of rural entrepreneurship, but 

unfortunately limited interest is among the villagers to move towards this kind of business, is entrepreneurship. 

Therefore, this study was conducted to identify factors affecting the development of entrepreneurship. As the 

results of hypothesis show, there is a significant relationship between attending to training courses and having a 

good experience in the field of entrepreneurship with willingness to entrepreneurship development. It can be 

stated that attending in training courses following motivation and increasing the knowledge of farmers, increase 

their desire to become entrepreneur. Also a successful experience creates self-confidence in the person and 

increases his willingness to continue the work. Because, success is the best incentive to continue 

entrepreneurship affairs (Taghikhani et al., 1390), (porter threshold et al., 1391), (Mollashahi et al., 1393). From 

the perspective of farmers, some variables could have a high impact on their motivation and desire to be an 

entrepreneur. Such as low-risk of accepting a new job, having personal experience of successful 

entrepreneurship, holding workshops and training courses and having a variety of insurance services. In relation 
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to these items, it can be stated that one of the main reasons for the reluctance of people to create new businesses 

is fear of failure and financial loss. However, it can be removed by taking preventive action such as insurance 

services (Taghikhani et al., 1390), (porter threshold et al., 1391), (Mollashahi et al., 1393).  

Results of regression analysis showed that the most important factors for the development of 

entrepreneurship, respectively are individual, socio-cultural, economic, administrative and legal factors. 

Attention to each of these factors can contribute to the development of entrepreneurship in rural areas (Kyakjvry 

et al., 1390), (Ahmdpvrdaryany et al., 1387), (adorned, 1382), (Kazemi et al., 1393) (Mlashhy et al., 1393) (MT 

Yosef et al., 1392), (Qmbrly and colleagues, 1393). 

 

Suggestions: 

 Due to the positive influence of courses and workshops to increase the willingness of farmers, it is 

suggested that classes will be continued periodically.  

 As the results showed, there is a positive relationship between one's success in the field of 

entrepreneurship and his desire to continue. As a result, willingness of farmers and villagers could be increased 

by introduction of them to the entrepreneurship. 

 In the eyes of the villagers, one of the main factors made not having the willingness of 

entrepreneurship is fear of failure and low risk-taking due to the they are afraid of failure and financial loss. 

Their fear of failure could be eliminated and risk-taking could be increased by providing constructive solutions 

to compensate of possible losses. 

 As could be seen, important components of entrepreneurship development includes personal, social and 

cultural, economic, administrative and legal factors that paying attention to the variables of these factors  and 

strengthen them in person could create motivation and develop such business in villages.   
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