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INTRODUCTION 

 

 Beef cattle have the greatest contribution as a producer of beef, and during this time have not been able to meet domestic demand which tends to increase 

every year. Increased demand for beef cattle development opportunities locally with scale agribusiness through a partnership [1],[2]. Business development of 

cattle with a partnership is one alternative to improve the profitability of farmers and could overcome some of the problems in the beef cattle business namely 

small scale cattle raising and limited capital [3],[4,[5]. Based on problems  existed in the beef cattle business, the partnership program is indispensable. [6] stated 

that the partnership is a system of alliances the various agribusiness activities ranging from preproduction, production to marketing. 

 During this time, the partnership system with profit sharing carried out on livestock businesses was mostly done formally both with the private sector and 

with the government. While partnerships between educational institutions are carried out between beef cattle farmers and Hasanuddin University at the Maiwa 

Breeding Center located in Maiwa District, Enrekang Regency, South Sulawesi Province, Indonesia. The research center named Maiwa Breeding Center (MBC) 

which was officially built in Enrekang Regency, South Sulawesi. Maiwa Breeding Center (MBC), which is located in 250 ha, has been designated by LIPI as the 

Techno Park area which is one of the research centers for nurseries, development and science. In addition, the Maiwa Breeding Center located in the National 

Strategic Area (KSN) Kapet Pare-pare which is a center for livestock development, has good potential to grow into a local cattle breeding center, to meet the needs 

of cattle, both at the district, provincial and for Sulawesi [7] 

 In addition to conducting an empowerment program for the communities around MBC, especially in Bangkala Village, Maiwa Subdistrict, Enrekang District 

is also in the new district by partnering with cattle farmers through a system of compensation with contracts implemented between the two parties. With the 

implementation of the system, MBC is expected to be able to become a business unit of the surrounding livestock farmer groups and to support the availability of 

seed cows in order to achieve meat self-sufficiency in South Sulawesi Province and in Indonesia in general [8] 

 The momentum of business cooperation with the partnership system is the main choice at this time. Business cooperation with the partnership system is 

realized in contracts that bind the parties to the agreement. The contract contains a number of clauses that must be obeyed by the parties, but still must pay 

attention to a number of ethics and regulations that apply. The contract must consider the principle of equality and balance so that it must benefit the parties. The 

contracts carried out also do not violate the principles of fair business competition and do not lead to monopolistic practices [9]. 

 The profit system is the system in which a joint agreement or bond takes place in carrying out business activities. In this effort promised the distribution of 

the results of the profits to be obtained between the two parties or more, this term is usually called teseng / Tesang in South Sulawesi Province [10].  

Abstract 

 
The presence of MBC with the results of the system activities carried out with farmers in Barru district is expected to be a 

solution for farmers in increasing their income as well as efforts to improve the quality and productivity of local cattle. This 

study aimed to determine the strategy of continuity of the cattle breeding system with institutions (Maiwa breeding Center) 

in terms of socio-economic aspects. The study was conducted from June to July 2018 in the District of Tanete Riaja, Barru 

Regency, South Sulawesi Province, Indonesia. This type of research is quantitative descriptive. The population in this study is 

a beef cattle farmer who cooperates with the maintenance of breeding Maiwa Breeding Center. The sample is a beef cattle 

farmer who perform profit sharing system in Lempang Village, Tanete Riaja Subdistrict as many as 40 farmers. The type of 

data used in this study is the type of qualitative data and quantitative data. Data source used in this research is primary data 

and secondary data. The data collection method used is observation and interview. The analysis used descriptive statistic is 

frequency distribution. The results of the study show that the profit sharing system can continue if viewed from an economic 

aspect so the system contract can pay attention to the costs incurred by farmers during cattle maintenance. 
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 The continuity of collaboration between MBC and breeders depends on how farmers know, pay attention to and behave towards the cooperation system. If the 

farmer thinks positively about the system of collaboration with MBC, it will influence the farmer's response that the program is good to do and still encourage 

farmers to continue the program. Collaborating with MBC breeders can get cattle and income from the sharing system. But if the farmer is not well aware of the 

system of collaboration carried out with MBC, it will risk that the farmer does not respond well to the program and chooses not to continue the cattle maintenance 

cooperation contract with MBC. Field conditions state that there are farmers who do not continue the contract before the deadline for the contract expires, so that the 

need for continuation of cooperation between beef cattle farmers and MBC. For sustainability of the intermediate system between farmers, it can be reviewed from 

several aspects including economic aspects. Therefore, with a system of results made between the MBC and beef cattle farmers, it is necessary to know the 

strategies that need to be done for the sustainability of the production system in terms of economic aspects that is from income and business scale  

 

MATERIAL AND METHODS 
 

 The study was conducted from May to June 2018 in Tanete Riaja Sub-district, Barru District, South Sulawesi Province, Indonesia. This type of research is 

quantitative descriptive. The population in this research is beef cattle farmers who cooperate with the instution with Maiwa Breeding Center in Barru Regency, 

South Sulawesi Province, Indonesia. Sampling is purposively ie farmers use sharing system with MBC in Lempang Village, Tanaje Riaja district, Barru Regency 

which as many as 40 farmers.  Data type used in this study is the type of qualitative data and quantitative data. Data source used in this research is primary data 

namely data taken based on interviews and using a temporary questionnaire and secondary data namely data taken from relevant agencies. The data collection 

method used is observation and Interview. The analysis used descriptive statistic is frequency distribution table. 

RESULT AND DISCUSSION 

 

Characteristics of Respondents: 

 Characteristics of farmers greatly affect in the management of livestock business such as age, education level, family size, business scale and duration of 

raising [11],[12]. The characteristics of breeders who follow the sharing system with MBC that can be seen in Table 1. 

 

Table. 1. Characteristics of beef cattle ranchers who follow profit sharing system with MBC in Tanete Riaja Sub-district, Barru District 

Characteristics Description Number Percentage 

Age 0-14 0 0 

15-64 39 97.5 

  65 1 2.5 

Level of Education Bachelor 1 2,5 

Senior High School 7 17,5 

Junior High School 13 32,5 

Primary School 19 47,5 

Gender Male 35 95 

Woman 5 5 

Number of Livestock Ownership 1-5 20 50 

6-10 19 47,5 

>10 1 2,5 

Source: Primary of data (2018) 

 

 Table 1 shows that 97.5% of respondents are 15-64 years old, which means that the average farmer in Lempang Village, Tanete Riaja Sub-district, Barru 

District, is still in the productive age group to do the work or run the business. The ability to work a person is strongly influenced by the age factor. This is in 

accordance with the opinion [13] which states that the level of work productivity of a person will experience an increase in accordance with age, then will decline 

again before old age 

 Table 1 show that the number of respondents by sex, males is 87.5%, and women are 12.5%. Considering that this effort requires a greater effort in 

maintaining it. However, it is possible if in the men to cooperate with each other. This is in accordance with [14] opinion that proper handling and proper 

positioning of job positions will also increase effectiveness and productivity as the trigger of success of a business. 

            Table 1, shows that most farmers have formal education at the elementary and junior high level of 80%. While the level of education Bachelor as much as 1 

person with the lowest percentage of 2.5%. This suggests that higher education allows farmers to further develop themselves and manage their thinking patterns to 

absorb new technologies, whereas low education will be difficult to adopt new technologies that will be applied to them to facilitate the completion of the work 

undertaken and also low education would have an impact on their less knowledge in accepting their new knowledge of adversity. Education is also very important 

to support the progress of the business. This is in accordance with the opinion of [15] which states that, the level of education affects the ability of farmers in the 

application of technology; in addition the level of education can be used as a benchmark to the ability to think someone in the face of problems in the family can 

be addressed. If education is low then the power of thought narrow then the ability to propagate a new innovation will be limited, so the insight to progress lowers 

than the highly educated breeders. Higher, more flexible breeders in responding to a problem, they will always try to improve their level of living better. 

 According to [16] that the scale of ownership of beef cattle farmers-farmers who are status as people's farms, are grouped into 3 parts, namely 1-5 tail, 6-10 

tail, and> 10 tail. Table 1 shows that the scale of ownership of beef cattle in Lempang Village, Tanete Riaja Sub-district, Barru District, averages around 1-5 (small 

scale) with 50% percentage and who own livestock with livestock ownership scale> 10 (Scale Large) is still slightly with 2.5% percentage. It can be concluded 

that in Lempang Village, TaneteRiaja Sub-district, Barru Regency is generally a beef cattle farming business for the people, this is reinforced because the average 

of livestock ownership is in small scale category with the number of cattle ranging from 1-5 cows. [17] states that the low scale of business is due to the farmers 

generally still raise cattle as a sideline business, where the main objective is saving, so that maintenance management is still done conventionally.  

 

Sustainability Strategy the sharing system is viewed from the economic aspect: 

         Economic aspects in this study are indicators of farmers' business scale and income earned. The income obtained in this study was measured using three 

indicators, namely to prosper the livestock life, increase farmer income and meet needs (clothing, shelter and food). The farmer stated that partnering with the 

Maiwa Breeding Center could increase the income earned under the agreed cooperation contract. The respondent's answers when viewed from the economic aspect 

can be seen in Table 2 

 

Table 2. The respondent's answers when viewed from the economic aspect in Tanete Riaja District 

No Economy Aspects Respondents answers (%) 

Agree Doubtful Disagree 

1 Scale enterprises 92,5 7,5 0 

2 Income 50 25 25 

 

 Table 2 shows that 50% of beef cattle breeders who do a system of profit sharing with institutions (MBC) give a positive assessment of the results of the 

system implemented, this is in opinion accordance with [18] states that beef cattle breeding business with this profit sharing pattern, for most farmers, it has 

become the main source of income in addition to agricultural business activities and other business activities. This operating income is used to finance the 
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household needs of farmers and the proceeds from the sale are used to finance rice cultivation, and are even saved / invested in the form of land purchases for 

agriculture. 

 Farmers feel more fortunate with the profit sharing pattern in the cattle breeding cooperation contract with the Maiwa Breeding Center. The form of profit 

sharing pattern for the Maiwa Breeding Center is 55% for the second party, 40% for the first party and 5% for group development which is handled directly by the 

group leader. For the results in this collaboration system, farmers can choose whether to divide livestock or cash in according to the price of cows that are kept. In 

addition, farmers are only bound by a period of 1 year 6 months. Based on this, the breeders feel that the profit sharing pattern is better with this period. Compared 

to teseng where the farmer only gets 50% or by dividing the calf, but the farmer is bound with a period that cannot be determined.[9] states that the cattle 

distribution system is carried out if the cow gives birth to a calf in the first year, it is given to the owner, while in the second year, it is given to the farmer or vice 

versa according to the verbal agreement until the fifth year. From the results of the study by [19] it was found that the portion for noise was 2/3 of body weight 

gain. 

 Breeders agree that partnering with MBC is able to increase the number of livestock owned by the percentage of 92.5%. These breeders are given one to 

three cows to be kept, so that they can be bred to increase the population. Some farmers have just started to re-breed after partnering with MBC, because the cattle 

they had previously had sold out for breeders' needs. This is consistent with [20] opinion that community empowerment through education and training and 

providing supporting facilities according to the needs of the community will greatly influence the increased effort and quality of life of the community. As with the 

distribution of a number of cattle to farmers who are also given training and counseling so that later the farmers can increase their livestock population and of 

course the livestock population in the area will increase. This is in accordance with the opinion of [21] which states that the behavior of farmers in making 

decisions to invest in expanding their business is learning from previous investments and taking into account the values obtained by observing over time. If 

investment from time to time can provide added value or benefit, then the farmer will decide to invest so that in turn it can increase production and increase farmer 

income 

 Based on the business scale and income level of farmers, [22] classified livestock business into four groups, namely: 1) livestock as a sideline business, 

namely farmers cultivate agricultural commodities, especially food crops, while livestock is only a side business to meet family needs (subsistence) with the level 

of business income from livestock <30%, 2) animal husbandry as a business branch, that is the farmer strives for mixed farming with livestock and the level of 

income from livestock business reaches 30-70%, 3) livestock as the main business, that is the livestock breeders as the main business with income levels ranging 

from 70-100%, and 4) animal husbandry as an industry by cultivating livestock specifically (specialized farming) and the level of income from livestock 

businesses reaches 100%. 

 The business scale in this case is closely related to the income earned by farmers as explained in the previous sub variable.  The size of the business scale 

owned by farmers affects the income that will be obtained by the farmer. This relates to the characteristics of the business run by farmers, namely whether it 

includes the main business and side business. In this regard, the size or amount of livestock ownership owned by farmers but is very helpful in increasing income 

and meeting needs. This is in line with the opinion of [22] which states that the size of the business of cattle ownership greatly affects the level of income, so the 

higher the scale of business of ownership, the greater the level of income of farmers. Even though the response is positive, the strategy that needs to be done is by 

making a contract by calculating the costs incurred by the farmer during cattle maintenance so that the profits obtained by the breeders can also be greater than the 

resulting system. 

 

CONCLUSION 
  A profit-sharing system between breeders and institutions can increase the scale of business and income but the Institution's managers should also pay 

attention to contracts that cover the costs incurred by farmers for maintenance to further increase the income of farmers who do the work. 
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